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custody of very large sums in solid cash entails
much care, and some cost; every one wishes to
shift these upon others if he can do so with-
out suffering. Accordingly, the other bankers of
London, having perfect confidence in the Bank
of England, get that bank to keep their reserve for
them.

The London bill brokers do much the same.
Indeed; they are only a special sort of bankers who
allow daily interest on deposits, and who for most
of their money give security. But we have no
concern now with these differences of detail. The
bill brokers lend most of their money, and deposit
the remnant either with the Bank of England or
some London banker. That London banker lends
what he chooses of it, the rest he leaves at the
Bank of England. You always come back to the
Bank of England at last

But those who keep immense sums with a
banker gain a convenience at the expense of a
danger They are liable to lose them if the bank
fail. As all other bankers keep their banking
reserve at the Bank of England, they are liable to
fail if it fails. They are dependent on the manage-
ment of the Bank of England in a day of difficulty
and at a crisis for the spare money they keep to
meet that difficulty and crisis. And in this there
is certainly considerable risk. Three times " Peel's
Act" has been suspended because the Banking